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INDEPENDENT AUDITORS’ REPORT 
 

To the Board of Directors 
Integrated Law and Justice Agency for Orange County 
Brea, California 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the accompanying financial statements of the governmental activities and each major fund of the 
Integrated Law and Justice Agency for Orange County (the “Agency”), as of and for the year ended June 30, 2024, 
and the related notes to the financial statements, which collectively comprise the Agency’s basic financial 
statements as listed in the table of contents. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and each major fund of the Agency, as of June 30, 2024, and the 
respective changes in financial position for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Agency and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Agency’s ability to continue as a going concern 
for twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter.



 
To the Board of Directors 
Integrated Law and Justice Agency for Orange County 
Brea, California 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing 
Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by 
a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the City’s internal control. Accordingly, no such opinion is expressed. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluate the overall presentation of the financial statements. 
 
• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 

substantial doubt about the Agency’s ability to continue as a going concern for a reasonable period of time. 
 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit. 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that the budgetary comparison 
information for the General Fund, be presented to supplement the basic financial statements. Such information is 
the responsibility of management and, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
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To the Board of Directors 
Integrated Law and Justice Agency for Orange County 
Brea, California 
 
Management has omitted the management’s discussion and analysis that accounting principles generally accepted 
in the United States of America require to be presented to supplement the basic financial statements. Such missing 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial 
statements is not affected by this missing information. 
 
Supplementary Information  
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Agency’s basic financial statements. The budgetary comparison schedule for the Replacement Capital Projects 
Fund is presented for purposes of additional analysis and is not a required part of the basic financial statements. 
Such information is the responsibility of management and is derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. The information has been subjected 
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records used 
to prepare the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the supplementary information is fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 20, 2024, on 
our consideration of the Agency’s internal control over the financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Agency’s internal control over financial reporting and 
compliance. 
 

 
Irvine, California 
December 20, 2024 
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INTEGRATED LAW AND JUSTICE AGENCY FOR ORANGE COUNTY
Statement of Net Position

Governmental
Activities

ASSETS
Cash and investments 4,761,713$      
Accounts receivable 46,080             
Interest receivable 55,388             

Total assets 4,863,181        

LIABILITIES
Accounts payable 29,101             
Due to the City of Brea 6,439               
Due to member agencies 172,117           

Total liabilities 207,657           

NET POSITION
Unrestricted 4,655,524        

Total net position 4,655,524$      

June 30, 2024

See Notes to Financial Statements. 4



INTEGRATED LAW AND JUSTICE AGENCY FOR ORANGE COUNTY
Statement of Activities
For the Year Ended June 30, 2024

Operating
Contributions Governmental

Expenses and Grants Activities
Functions/Programs:

Primary government:
Governmental activities:

Public safety 2,192,887$            1,416,565$            (776,322)$              
Total governmental activities 2,192,887$            1,416,565$            (776,322)                

General revenues and transfers:
General revenues:

Investment earnings 262,424                 
Other 491,784                 

Total general revenues and transfers 754,208                 

Change in net position (22,114)                  

Net position-beginning 4,677,638              

Net position-ending 4,655,524$            

Net (Expenses) 
Revenues and
Changes in Net 

PositionProgram Revenues

See Notes to Financial Statements. 5



INTEGRATED LAW AND JUSTICE AGENCY FOR ORANGE COUNTY
Balance Sheet
Governmental Funds
June 30, 2024

Total
Governmental

General Funds
ASSETS

Cash and investments 1,452,986$      3,308,727$      4,761,713$      
Accounts receivable -                       46,080             46,080             
Interest receivable 554                  54,834             55,388             

Total assets 1,453,540$      3,409,641$      4,863,181$      

LIABILITIES
Accounts payable 29,101$           -$                     29,101$           
Due to the City of Brea -                       6,439               6,439               
Due to member agencies -                       172,117           172,117           

Total liabilities 29,101             178,556           207,657           

FUND BALANCES (DEFICITS)
Assigned -                       3,231,085        3,231,085        
Unassigned 1,424,439        -                       1,424,439        

Total fund balances (deficits) 1,424,439        3,231,085        4,655,524        

Total liabilities
and fund balances (deficits) 1,453,540$      3,409,641$      4,863,181$      

 Replacement 
Capital 

Projects 

 Capital 
Projects Fund 

See Notes to Financial Statements. 6



Reconciliation of the Balance Sheet 
to the Statement of Net Position
June 30, 2024

Amounts reported for governmental activities in the Statement of Net Position are different because:

Total fund balances - governmental funds 4,655,524$      

Capital assets, being depreciated 5,984,943$      
Less: accumulated depreciation (5,984,943)       -                       

Net position of governmental activities 4,655,524$      

INTEGRATED LAW AND JUSTICE AGENCY FOR ORANGE COUNTY

Capital assets, net of accumulated depreciation, used in governmental activities are
not financial resources and, therefore, are not reported in the funds.

See Notes to Financial Statements. 7



INTEGRATED LAW AND JUSTICE AGENCY FOR ORANGE COUNTY
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2024

Total
Governmental

    General    Funds
REVENUES

Investment earnings -$                     286,994$         286,994$         
Contributions from member agencies 1,375,707        40,858             1,416,565        
Other revenues 467,214           -                       467,214           

Total revenues 1,842,921        327,852           2,170,773        

EXPENDITURES
Current:

Public Safety:
Administration 157,431           -                       157,431           
Insurance 20,048             -                       20,048             
Professional services 99,945             115,613           215,558           
Operating expenditures 1,774,720        18,831             1,793,551        
Supplies 2,715               -                       2,715               
Travel and meetings 1,302               -                       1,302               

Total expenditures 2,056,161        134,444           2,190,605        

Excess (deficiency) of revenues
over (under) expenditures (213,240)          193,408           (19,832)            

OTHER FINANCING SOURCES (USES)
Transfers in 980,720           37,625             1,018,345        
Transfers out (37,625)            (980,720)          (1,018,345)       

Total other financing sources (uses) 943,095           (943,095)          -                       

Net change in fund balances 729,855           (749,687)          (19,832)            

Fund balances-beginning 694,584           3,980,772        4,675,356        

Fund balances (deficit)-ending 1,424,439$      3,231,085$      4,655,524$      

 Capital 
Projects Fund 

 Replacement 
Capital 

Projects 

See Notes to Financial Statements. 8



Reconciliation of the Statement of Revenues, Expenses and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2024

Amounts reported for governmental activities in the Statement of Activities are different because:

Net change in fund balances - total governmental funds: (19,832)$          

Depreciation expense (2,282)$            
Total adjustment (2,282)              

Change in net position of governmental activities (22,114)$          

INTEGRATED LAW AND JUSTICE AGENCY FOR ORANGE COUNTY

Governmental funds report capital outlays as expenditures. However, in the Statement
of Activities, the cost of these assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlays
exceeded depreciation expense in the current period.

See Notes to Financial Statements. 9



INTEGRATED LAW AND JUSTICE AGENCY FOR ORANGE COUNTY 
Notes to the Financial Statements 
For the Year Ended June 30, 2024 
 
NOTE 1: REPORTING ENTITY AND SIGNIFICANT ACCOUNTING POLICIES 
 
The accounting policies of the Integrated Law and Justice Agency for Orange County (the “Agency”) conform to 
accounting principles generally accepted in the United States of America for local governmental units. The following 
is a summary of the significant policies. 
 
A. Description of the Reporting Entity 
 
The Agency currently operates as a joint venture consisting of the following entities, collectively referred to as 
"Member Agencies": 
 
Anaheim    La Palma 
Brea     Laguna Beach 
Buena Park    Los Alamitos 
California State University, Fullerton Newport Beach 
   Police Department   Westminster 
Costa Mesa    Placentia 
County of Orange   Santa Ana 
Cypress    Seal Beach 
Fountain Valley    University of California, Irvine, 
Fullerton        Police Department 
Garden Grove    Superior Court of California, County  
Huntington Beach      of Orange 
Irvine     Tustin 
La Habra    Orange 
 
The purpose of the Agency is to facilitate the integration and sharing of criminal justice information and data among 
the member agencies. The Agency is intended to provide criminal and law enforcement officials who have the need 
and right to know, with comprehensive, timely, and accurate information about a criminal suspect or offender, 
including identity, criminal history, and current justice status. 
 
The Agency has a twelve-member Board of Directors from the participating agencies. The Agency prepares an 
annual budget, which is submitted for approval to the Board of Directors. 
 
B. Measurement Focus, Basis of Accounting and Financial Statement Presentation  
 
The basic financial statements of the Agency are composed of the following: 
 
• Government-wide financial statements 
• Fund financial statements 
• Notes to the basic financial statements 
 
Government-wide Financial Statements 
 
Government-wide financial statements display information about the Agency as a whole. All activities of the Agency 
are classified as governmental activities. Government-wide financial statements are presented using the economic 
resources measurement focus and the accrual basis of accounting. Under the economic resources measurement 
focus, all (both current and long-term) economic resources and obligations of the reporting government are reported 
in the financial statements. Under the accrual basis of accounting, revenues, expenses, gains, losses, assets and 
liabilities resulting from non-exchange transactions are recognized when all applicable eligibility requirements are 
met, and the resources are available. 
 
Program revenues include contributions from member agencies to pay for operations and management of other 
public service agencies contracting with the Agency for law enforcement support services. Program revenues are 
netted with program expenses in the statement of activities to present the net cost of each program. 
 
Amounts paid to acquire capital assets are capitalized in the government-wide financial statements, rather than 
reported as expenses.
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modified-accrual basis of accounting
measurable available Measurable 

current financial resources 
measurement focus
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Net position flow assumption: 

Fund balance flow assumptions: 
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INTEGRATED LAW AND JUSTICE FOR ORANGE COUNTY
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget to Actual
General Fund
For the Year Ended June 30, 2024

Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

REVENUES
Contributions from member agencies 1,375,706$      1,375,706$      1,375,707$      1$                    
Other revenues 58,770             1,308,270        467,214           (841,056)          

Total revenues 1,434,476        2,683,976        1,842,921        (841,055)          

EXPENDITURES
Current:

Public Safety:
Administration 157,431           157,431           157,431           -                       
Insurance 16,040             16,040             20,048             (4,008)              
Professional services 108,145           108,145           99,945             8,200               
Operating expenditures 1,146,429        3,551,937        1,774,720        1,777,217        
Supplies 600                  600                  2,715               (2,115)              
Travel and meetings 5,831               5,831               1,302               4,529               

Total expenditures 1,434,476        3,839,984        2,056,161        1,783,823        

Excess (deficiency) of revenues
over (under) expenditures -                       (1,156,008)       (213,240)          942,768           

OTHER FINANCING SOURCES (USES)
Transfers in -                       980,720           980,720           -                       
Transfers out -                       -                       (37,625)            (37,625)            

Total other financing sources (uses) -                       980,720           943,095           (37,625)            

Net change in fund balances -$                     (175,288)$        729,855           905,143$         

Fund balances-beginning 694,584           

Fund balances (deficit)-ending 1,424,439$      
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INTEGRATED LAW AND JUSTICE FOR ORANGE COUNTY
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget to Actual
Replacement Capital Projects Fund
For the Year Ended June 30, 2024

Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

REVENUES
Investment earnings 3,500$             3,500$             286,994$         283,494$         
Contributions from member agencies 40,860             40,860             40,858             (2)                     

Total revenues 44,360             44,360             327,852           283,492           

EXPENDITURES
Current:

Public Safety:
Professional services -                       136,675           115,613           21,062             
Operating expenditures 18,062             78,062             18,831             59,231             

Total expenditures 18,062             214,737           134,444           80,293             

Excess (deficiency) of revenues
over (under) expenditures 26,298             (170,377)          193,408           363,785           

OTHER FINANCING SOURCES (USES)
Transfers in -                       37,625             37,625             -                       
Transfers out -                       (980,720)          (980,720)          -                       

Total other financing sources (uses) -                       (943,095)          (943,095)          -                       

Net change in fund balances 26,298$           (1,113,472)$     (749,687)          363,785$         

Fund balances-beginning 3,980,772        

Fund balances (deficit)-ending 3,231,085$      
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Integrated Law and Justice Agency for Orange County 
Brea, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities and each major 
fund of the Integrated Law and Justice Agency for Orange County (the “Agency”), as of and for the year ended  
June 30, 2024, and the related notes to the financial statements, which collectively comprise the Agency’s basic 
financial statements, and have issued our report thereon dated December 20, 2024. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Agency’s internal control over 
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Agency’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Agency’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were 
not identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Agency’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards. 
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To the Board of Directors 
Integrated Law and Justice Agency for Orange County 
Brea, California 
 

 

Purpose of This Report  
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Agency’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the Agency’s internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 
 

 
Irvine, California 
December 20, 2024 
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